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HTTPS://HRCAK.SRCE.HR/96823.	It	takes	the	American	economist	name,	William	Sharpe,	the	Sharpe	Ratio	(or	Sharpe	Index	or	Modified	Sharpe	Ratio)	is	commonly	used	to	measure	the	performance	of	an	investment	by	regulating	for	his	high	Risk.The	is	the	report,	the	greater	the	performance	of	investments	in	relation	to	the	quantity	of	risk
assumed,	and,	The	best	investment.	The	report	can	be	used	to	evaluate	a	single	title	or	investment,	or	a	whole	whole	Report	Formulasharpe	Report	=	(RF	A	RF)	/	STDDEV	RXWHERE:	RX	wallet	=	Expected	RETURNRF	=	Riskless	rate	RETURNSTDDEV	RX	=	Standard	portfolio	performance	deviation	(or	volatility)	Sharpe	Ratio	Classification
thresholds:	Less	than	1:	Bad1	Ã	¢	1.99:	adequate	/	good2	ã,	2.99:	very	goodgreater	of	3:?	ExcellentWhat	really	means	a	question	of	maximizing	returns	and	reduce	volatility.	If	an	investment	has	had	an	annual	return	of	10%,	but	he	had	the	volatility	equal	to	zero,	it	would	be	an	infinite	(or	not	defined)	sharp	ratio.of	of	course,	ita	s	impossible	to	have
zero	volatility,	even	with	a	status	title	(	The	prices	rise	and	down)	the	volatility	increases	.ã,	as,	the	expected	efficiency	must	go	significantly	to	offset	this	further	Risk.The	Sharpe	report	reveals	the	average	return	efficiency,	less	the	rate	risk-free	rate,	Divided	for	the	standard	deviation	of	returns	for	investment.	Below	is	a	summary	of	the	Exponentials
report,	between	the	volatility	of	returns	and	the	Sharpe	ratio.download	the	free	Templateenter	your	name	and	email	address	in	the	form	below	and	download	the	free	model	now!	Application	of	the	Sharpe	Indexan	investment	portfolio	can	consist	of	shares,	bonds,	ETFs,	deposits,	precious	metals,	or	other	titles.	Each	title	has	its	own	risk-efficiency
level	that	influences	the	ratio.For	example,	assume	that	a	Hedge	fund	manager	has	a	portfolio	of	actions	with	a	ratio	of	1.70.	The	fund	manager	decides	to	add	some	products	to	diversify	and	change	the	composition	at	80/20,	a	/	stocks	of	the	raw	materials,	which	pushes	the	Sharpe	index	up	to	1.90.While	the	adjustment	of	the	portfolio	could	increase
the	overall	level	of	Risk,	pushes	the	ratio	up,	indicating	a	more	favorable	risk	/	return	situation.	If	the	modification	of	the	portfolio	does	so	that	the	relationship	to	go	down,	then	the	addition	of	the	portfolio,	while	potentially	offer	interesting	yields,	would	have	been	evaluated	by	many	financial	analysts	carrying	an	unacceptable	level	of	risk,	and	the
variation	of	the	portfolio	does	not	It	would	be	made.Example	of	the	Sharpe	indexconsider	two	fund	managers,	AE	B.	Manager	a	20%	portfolio	returns,	while	B	has	a	30%	return.	S	&	P	500	performance	is	10%.	Although	it	seems	that	it	runs	B	better	in	terms	of	yield,	when	we	look	at	the	sharp	ratio,	it	turns	out	that	A	has	a	ratio	of	2,	while	the	BÃ	¢	s
report	is	only	0.5.The	numbers	mean	that	B	is	substantially	herself	more	risk	of	A,	which	can	explain	its	highest	returns,	but	which	also	means	that	it	has	a	greater	probability	of	eventually	supporting	Losses.Geometric	Sharpe	Ratio	vs.	Modified	Sharpe	Ratio	Ratiogeometric	Sharpe	is	the	geometric	media	of	compound	yields	divided	by	the	standard
deviation	of	those	compounded-compound	growth	ratethe	growth	rate	compound	is	a	measure	used	in	particular	in	business	and	investment	contexts,	which	indicates	the	growth	rate	on	more	periods	of	time.	It	is	a	measure	of	constant	growth	of	a	series	of	data.	The	largest	advantage	of	the	compound	growth	rate	is	that	metric	takes	into
consideration	the	capitalization	effect.	RETURNS.WHERE:	RXG	=	RETURNSRF	geometric	media	=	Return-free	risk-free	rate	GA	=	Standard	RETURNSINCE	Deviation	The	Sharpe	index	aggravated	risk	factors	already	in	the	denominator,	using	geometric	MEANGEOMETRIC	medium	geometric	geometric	media	model	allows	you	to	compare	The
investment	options	for	calculating	the	final	value	of	shareholdings	with	geometric	media.	The	geometric	media	is	the	average	growth	of	an	investment	calculated	by	the	multiplying	variables,	na	and	then	taking	Thea	n	square	root.	Ã,	in	other	words,	is	the	average	return	An	investment	would	double	Risk	count.ã,	with	volatility,	the	geometric	media
will	always	be	lower	than	its	superior	Mean.on	arithmetic	that,	the	Sharpe	geometric	report	takes	effective	yields	in	â	€
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